Unit 5 Discussion Background Information Regarding a Benefit Corporation:

A Benefit Corporation is a new legal for-profit corporation entity now recognized in the
following states:

Arizona, Arkansas, California, Colorado, Connecticut, Delaware, District of Columbia,
Florida, Hawaii, lllinois, Louisiana, Massachusetts, Maryland, Nevada, New Jersey,
New York, Oregon, Pennsylvania, Rhode Island, South Carolina, Virginia, and Vermont.
Over half the U.S. allows benefit corporations and legislation is pending in fifteen other
states according to B Lab®© (2013).

Although taxed as either a C or an S corporation, this new type of company must have
as their purpose or mission to “create a material positive impact on society and
environment”, and provide a public benefit assessment report based on an objective
“third party standard” according to the non-profit group B Lab®© (2013).

There is no specific third party that any company has to use to provide this required
pubic benefit assessment report. However, many companies use the non-profit
organization B Lab®© including Patagonia® and Method® to certify that they are in fact
providing environmental and social benefits to society. This organization audits 10% of
certified companies every year to ensure compliance with standards.

Directors and Officers: Offers legal protection to officers and directors in their corporate
decisions, and even concerning the sale of stock, to consider the employees,
community, and the environment.

Shareholders have additional rights to ensure the mission and public benefit purpose of
the company remain since it requires 2/3 super majority vote of shareholders to change
it.
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