
CASESTUDY

MayaandJohnareacouplethathavebeenmarriedforthreeyears,theyhav
ebeenlivingin

anapartmentforthepastfouryearsinEncino.Inanordina
rysunnymorning,Mayafindsaflat

tireonherCorolla.Panicked,shewakeupJohnandtakesthekeyofhi
sJeep;herworkschedule

isnotflexibleatall!

Johncouldeasilyfeelthathisbosswasnothappywhenhecalle
dforanabsence.Frustration

aside,heneedstogettheflattirerepaired.Johndoesn'twanttoca
llthetowingtruckandhe

knowshowexpensivethatcouldbe.However,replacingtheflattir
ewiththespareisnosmall

taskgivenJohn'ssubparmechanicskillsandthefactthathism
indisfullofarecentcasehehas

beendealingwithatwork.Twoandhalfhoursafterhestarted,thespare
issuccessfullyonthe

carasJohncollapsesinaheapintheirlivingroom.Asheisuseless
foranotherhalfanhour;John

searchesonlineandfindsagooddealoftiresinanearbytire
shop.Heendsupspendingthe

wholedaytotakecareofthetireproblemforMaya.

MayaishappytoseehernewlyequippedCorollawhencominghome.Asshei
sjokingabout

thecarwashnotevenlettingJohn'sJeepin,Mayaseriouslycomplainsth
atshespentalmost$85

tofillupthetank.Johnadmitsthathemighthavesomemudonhiscarbutcommen
tsshewill

alwaysseeahighwaycongestedofcarsandSUVsinL.A.nomatterhowhighthegaspr
icewould

be.Mayadoesn'targuewithJohnconsideringittookheralmosttwohoursonthehighwayinthis
morning.However,shestartsthinkingseriouslyabouthowtoreducetheirbudgetongasoline.
Usetheeconomicconceptstoanalyzethecase:

WhatdoyouthinkaboutJohn'sdecisiontosavemoneybyfixingthecarbyhimself?
WhatdoyouthinkaboutJohn'scommentongasolineprice?

WhatdoyouthinkaboutMaya'splantoreducetheirbudgetongasoline?
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