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Risk Analysis
Since its establishment, the Apple Computer Company has grown into one of the most innovative technological firms. The company has been known for exceptional innovation and growth and its ability to meet consumer needs by capturing technology suing tablet products, personal computing (Mac), and smartphones. However, the success evidenced in the company has not been without risks – most of the risks evidenced in the company lie in its ability to maintain its consumers while attracting new ones. In order to increase its profits and market scope, the company has opened operations in different foreign countries (Soh & Najihah, 2019). As a result, it has increased its exposure to risks in the areas it runs its sales and operations. It is thus necessary to engage in risk analysis and risk management strategies to ensure continued sustainability and performance in Apple Inc. Company. 
One risk that is relevant to the company’s success, industry, and products is the aspect of financial risks. Constant changes in local currencies and in the value of USD has posed a significant risk to the company’s growth in foreign countries. Every time foreign currency depreciates, the company's products that are in foreign markets become more expensive. Considering that the company aims to maintaining the same margin of profits, this causes the management to increase its prices in foreign markets. Increased prices result in the reduction of sales as a result of decreased demand. However, if the company prefers to maintain its prices in the foreign markets, it will need to decrease its profit margin, an aspect that will also result in decreased net sales. The company is also likely to face fluctuations in its market figures in the investment portfolio, considering that it has a diverse portfolio in different countries and markets. These investments could be exposed to the risk of fluctuations and credit risk in every market, an aspect that could cause significant losses in the event that the economic conditions fail to turn out favorably.
	Risks that are relevant to particular scenarios often depend on the presented situation and circumstances. Changes in the value of USD and foreign currencies are financial risks faced by the company that is classified under the category of market risk. Market risk is one of the most relevant risks in a capital oriented firm in that the firm's main objective is to maximize the wealth of shareholders. Apple is an investor-owned and profit-oriented organization; thus the risks under finances can best be categorized under market risk. This category of risks refers to the contribution made by the project, the riskiness or standard deviation of a stock portfolio that is well-diversified. Financial risks, including changes in foreign currency, affect the company's primary goal, which aim is to increase shareholder wealth. According to Porsch, Gandorfer, & Bitsch (2018), market risk fits best in this category in that it is concerned with capital projects and aims at maximizing stakeholder profits. 
Financial risks are bound to increase with regard to a company's external environment – competition, economic trends, regulatory landscape – in a manner that affects the internal environment – people, infrastructure, and process – adversely. For instance, fluctuations in economic activity are likely to result in business cycles that are known to affect individuals and businesses in different ways. Economic trends, changes in interest rates, and inflation can result in increased rates of unemployment, such as to affect the livelihood of people and associated processes. Externally castigated policies such as the level of interest rates, taxes, and government attempts could curtail or stimulate the company's degree of economic activity. In addition, forces of demand and supply, which are often affected by the external environment, have a significant role to play in the manner that prices and the number of goods and services are treated in the free market. These aspects tend to have a direct impact on people, technology, infrastructure, and related processes. 
Most of Apple’s operations are often based on its upcoming periods and forecasted demands. According to Codron, DeMaria, Drogué, Le Gal, Lubello, Pavez, & Vernin (2016), the company's forecasting span is approximately 150 days. In order to balance the risks associated with the company's economic status, it is necessary to take into consideration different aspects of finance when forecasting future sales. This strategy will enable the company to mitigate various financial risks that often occur for failure to undertake effective forecasting measures. This aspect can mitigate the risk of losses and sales values that are inherent in the contemporary markets and especially, its foreign markets. Apple can also apply the currency forward contract to control the risk that results from currency fluctuations and changes in the USD values. In addition, the company should take into consideration foreign factors, including political stability, competitors, and cultural factors, in order to balance out financial risks and inherent returns.
Risk Management Strategies
Risk management techniques to resolve financial risks in Apple should revolve around the retention (accepting and budgeting for the risk), sharing or transferring, reducing or mitigating the risk or eliminating it to avoid adverse consequences. Traditional risk management techniques that can be applied by the company to mitigate the identified risks include contractual risk transfer, risk retention, risk avoidance, and risk control. Apple can also use credit operational, and interest rate risks tools such as derivatives, hedges, and swaps, among others.
Considering that Apple is a large company, it would deem difficult to choose the most appropriate management technique for the company. For clarity, these techniques can be classified as internal and external risk management techniques. 
Internal strategies include the techniques applied when the company decides to accept the risk in order to manage it growth internally. This is applicable to the foundation or status of normal business processes. Some of these techniques include internal netting and natural hedging. Internal netting is a scenario for managing an array of internal exposures across various currencies, while natural hedging refers to the tools that are often created to manage risks associated with interest rates and foreign exchange.
Apple Inc. can also opt to engage in risk-sharing strategies whereby the manager mitigates the encountered risks or shares them with outside parties, such as to reduce organizational responsibilities. The main techniques applicable in this scenario are two – joint and forward ventures. Forward venture entails the engagement in contracts for future delivery of assets at a particular fixed price to reduce cost uncertainties and related risks. This technique will help Apple to prevent losses caused by unwanted or unfavorable currency movement. Joint ventures can be implemented to help the company overcome the financial risks associated with getting into new markets. This technique occurs where one party agrees to handle a particular level of risk whereby there is an allowance to share it with another interested party.
Although the risk management techniques are many, the risk manager should decide the strategy that suits Apple's company effectively.
The main goal of every person involved in projects should be to maximize rewards while mitigating risks in order to increase revenue and project outcomes. Failure to contain risks adequately often results in budget overruns, damaged reputations, and reduction in the profit margins. In order to avoid these issues, it is necessary for Apple management to consider strategies that facilitate the maximization of returns while handling the identified financial risks.
Employees often play a huge role when it comes to the creation and mitigation of risks in an organization. In order to prevent financial risks that result from employee mistakes, Apple should ensure the training and hiring of staff who install, maintain, and manage applications in a manner that reduces risks while increasing returns (Pissonnier, Lavigne, Toubon, & Le Gal, 2016). The company should build and maintain a secure network and a reliable level of infrastructure that is resistant to threats that could result in losses. The company should also come up with measures that help to avoid the maintenance and associated warehousing energy expenses (warehousing) in order to increase the flow of products and reduce the associated costs.  
In order to boost its profit margins while increasing returns, Apple should maintain its compliance and protect its margins with a record of agreements that are likely to affect its bottom line. The company should improve flexibility so as to facilitate rapid business changes and mobilize fast execution of requirements. Apple should also accelerate its growth by reducing the barriers encountered in entering new regions and delivering advanced services to its customers/
In order to determine the effectiveness of the risk/return strategies, Apple Inc. should monitor the level of customer satisfaction and returns. Reduction of associated risks will result in increased returns and improved customer relations. Hiring qualified and equipped staff will enable the staff to direct their focus only on value-added tasks, which will reflect in the company returns (Yusoff & Husnina, 2018). In order to know whether the risk mitigation measures are bearing the anticipated returns, the company should monitor its growth and response from areas that were associated with high risks. The company should also monitor the efficacy of control measures, elimination, or management techniques (joint ventures and forward ventures) through the returns and registered company growth periodically.
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