Topic : Choice under uncertainty
Key ideas:
· People are generally risk adverse = less risk is preferred to more
· insurance premiums are based on an expected value calculations  -probability times value of an outcome
· insurance companies  charge slightly higher premiums than expected value and people are willing to pay
· how much depends on how risk adverse.
· statistical discrimination =applying similar  characteristics to all members of the same group
· ex. college graduates verses non- college grads.
· insurance companies use statistical discrimination to determine rates apply  
· In 1-2 paragraphs: Explain what might happen to an insurance company that charged the same car insurance rates to young men and young women.  
· Share links to anything seems to be interesting about the topic (write 3-5 sentences about it)
· Respond to a classmate post in 2-5 sentences:
If an insurance company charged the same car insurance rates to young men and women then the losses for this insurance company would be at very high risk. As Angel says, men are statistically more likely to get into accidents, meaning, more claims for young men than those of young women.  Overall, these young women would be paying for the claims of the young men disregard how good their driving record is or how much the statistics show that men tend to be much higher risk-takers.
In the long run, customers who are young women and have a spectacular or even an ok driving record would eventually switch over to an insurance company in which they pay less since they are currently in a category which does not take into account the statistics of them not being such risk-takers as young men are.
Therefore, this insurance company would be at a great loss since the young women who probably would stay with this insurance would be those who have a horrible driving record and are willing to pay the same as young men due to this matter. Meaning this insurance company would be a majority of young men and young women who are all high-risk takers and are continuously filling claims which would indicate huge losses for this insurance company.


