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Introduction
Long term assets play a crucial part in the performance of any business operation. Such assets include property, goodwill, plant and equipments, and leaseholds among others. The long term assets are also very important in increasing the revenues of the company. In the balance sheet, the long term assets are shown under the heading “non- current assets”. Depreciation of such assets is charged for to decrease the value based on the time that the asset has being in use. Some of the long term assets are impaired from loss. This paper seeks to focus on the costs and book value f property, plant and equipment, and other long term assets of Apple Inc. the paper also addresses the method of depreciation applied by the company on its assets as well as the expenses incurred during the purchase of these assets. Below is an accounting overview of the intangible assets of Apple Inc. 
PROPERTY, PLANT AND EQUIPMENT
Total Cost and Book Value
The total cost of property, plant and hardware as of September 27, 2014 was $39,015 million. The cost for the monetary year ended September 28, 2013 was $28,519 million. It demonstrates that the property, plant and equipment increased by $10,496 million or 36.80% amid monetary year 2014. The cost of land and building was $3,309 million for the financial year 2013. It expanded by $1,554 million or 46.96% amid the financial year 2014. The cost of land and buildings as of September 27, 2014 remained at $4,863. The cost of machinery, equipments and internal use software were $21,242 million for the financial year 2013 which expanded by $8,397 million or 39.53% amid the monetary year 2014. Machinery, equipment and internal use software were $29,639 for the year finished September 27, 2014. The cost of leasehold was $3,968 million amid the monetary year 2014. It expanded by $545 million or 13.73% amid the financial year 2014. Leasehold enhancements for the monetary year finished September 27, 2014 added up to $3,968 million. The expansion in land and building was most noteworthy as far as rate while as far as dollars the most noteworthy development was found in Machinery, gear and inward utilize programming.
The book value of the long term assets as per September 27th 2014 was 20264 million as compared to 16597 million dollars during the 2013 financial year. Accumulated depreciation and amortization was $11,922 million amid the financial year 2013 which increased by $6,469 million indicating a 54.26% increasing which meant that it stood at $18,391 million. The book value increased by $4,027 million or 24.26% amid financial year 2014. It demonstrates an expansion in absolute cost and book value of property, plant and gear and it implies that the organization has made extensive interests in property, plant and hardware.
	
	2014
	2013
	Change
	% Change

	Land and buildings
	 4,863 
	 3,309 
	      1,554 
	46.96%

	Machinery, equipment and internal-use software
	29,639
	21,242
	8,397
	39.53%

	Leasehold improvements
	4,513
	3,968
	545
	13.73%

	Gross property, plant and equipment
	39,015
	28,519
	10,496
	36.80%

	Accumulated depreciation and amortization
	-18,391
	-11,922
	-6,469
	54.26%

	Net property, plant and equipment
	 20,624 
	 16,597 
	      4,027 
	24.26%



Method of Depreciation
Apple, Inc. figures depreciation by utilizing straight line method over the assessed useful live of the assets. An expected useful life of the structures is less than 30 years or remaining life of building. For machinery and equipment the evaluated useful life taken is 2 to 5 years and for leasehold enhancements the assessed valuable life is lesser of rent terms or 10 years. Item tooling and fabricating process equipments are incorporated into machinery and equipment. The qualified cost of creating or procuring the product for internal use is promoted by the organization. The promoted cost is of inner use software is amortized by utilizing the straight line method which is assumed taken over the useful life of the asset that regularly go from 3 to 5 years. Extensive resources of the organization are surveyed for debilitation when it is arraigned by the conditions that the conveying measure of the advantage is not recoverable. There was no critical weakness recorded by the organization amid the financial year 2014. Goodwill and other intangible assets are not amortized but rather are tried for debilitation in the event that it is demonstrated by conditions that the benefit is to be hindered.
Depreciation and Amortization Expense
Due to the increase recorded in the property, plant, and equipment as well as other assets of the company, the depreciation expenses have increased in a notable manner. These expenses were at 3277 million US dollars during the 2012 financial year.  In the following financial year of 2013, the expenses increased to 6757 million which meant that there was an increase of 3480 million indicating a 106.9 percent increase in expenditure. For the 2014 fiscal year, the expenses stood at 7946 million indicating an increase of 1189 dollars. This indicated a 17.6 percent increase. This increase in expense was attributed to the fact that there was a significant increase in assets of the company. 
	
	2014
	2013
	Change
	% Change

	Depreciation and Amortization Expense
	 $    7,946 
	 $    6,757 
	 $    1,189 
	17.60%

	 
	2013
	2012
	Change
	% Change

	Depreciation and Amortization Expense
	 $    6,757 
	 $   3,277 
	   $ 3,480 
	106.19%






Purchase of Property, Plant and Equipment
The expenses incurred during the purchase of the property, plant and equipment amounted to 8.3 million dollars during the 2012 financial year which illustrated a decrease of about 130 million dollars or else a 1.57 percent decrease in the following financial year; 2013. The purchase of these assets during the 2013 financial year stood at 8.2 million and it was increased by 1406 million dollars indicating a 17.22 percent increase. This thus meant that it stood at 9571 million dollars. This therefore illustrates that the company has incurred less expenses in the purchase of these assets in 2013 with higher amounts of expenses being recorded in 2014. 
	
	2014
	2013
	Charge 
	Percentage charge 

	Purchase of plant, property, and equipment 
	$9571
	$8165
	$1406
	17.22








Accounting for Intangible Assets of Apple Inc
The goodwill and other intangible assets that have undefined useful lives are tested for impairment. The impairment tests on these assets are carried out on annual basis or even sooner depending on the situation at hand.  The test of impairment on goodwill and other tangible assets is done during the final quarter of a financial year. Apple Company amortizes the acquired intangible assets with a defined useful life over a period of time; normally between three to seven years. Therefore, from the above analysis, it is clear that Apple Inc. imposed no impairment charges on goodwill and other intangible assets with a defined useful life in the financial year 2014. 
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